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SUBJECT: FEBRUARY 14 EC FINANCE COUNCIL, EXPORT CREDIT CONSENSUS, 
AND ITALY 

1 . THE EC FINANCE COUNCIL MEETING WILL BE HELD AS SCHEDULED, 
FEBRUARY 14, AFTER TWO CONSECUTIVE CANCELLATIONS IN DECEMBER 
AND JANUARY. THE COUNCIL WILL BE CONCENTRATING ON THE GENERAL 
ECONOMIC SITUATION IN THE COMMUNITY AND THE PROGRAM FOR FUTURE 
MEETINGS. NO SPECIFIC DECISIONS WILL BE BEFORE THE COUNCIL FOR 
ACTION. TWO MATTERS OF PARTICULAR INTEREST, THE EXPORT CREDIT 
CONSENSUS AND THE PROPOSED COMMUNITY LOAN TO ITALY, WILL NOT BE 
ON THE AGENDA, ALTHOUGH THEY MAY BE DISCUSSED INFORMALLY AT 
LUNCH. 

2. ACCORDING TO COMMISSION AND PERMDEL SOURCES, THE FRENCH 
INDICATED THAT THEY WOULD NOT BE PREPARED TO DEAL WITH THE 
EXPORT CREDIT CONSENSUS COMPETENCY ISSUE AT THIS MEETING, 

GIVING AS THEIR REASON THE ABSENCE OF THE FRENCH 
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FINANCE MINISTER OWING TO HIS VISIT IN MALI. IN ANY 
CASE, THERE IS NO INDICATION THAT THE FRENCH WOULD 
HAVE BEEN PREPARED TO PRESENT THEIR POSITION AT THE 
MEETING. HOWEVER, COMMISSION SOURCES SEE SOME GROUNDS 
FOR OPTIMISM IN THE FACT THAT THE FRENCH REPRESENTATIVE 
AT LAST WEEK'S MEETING OF THE EXPORT CREDIT GROUP 
PARTICIPATED FOR ITS FIRST TIME IN THE DISCUSSION OF 
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THE SUBSTANCE OF THE PROPOSED COUNCIL DECISION WHICH 
WOULD BRING THE EXPORT CREDIT CONSENSUS WITHIN THE 
COMMUNITY. ANOTHER SPECIAL MEETING OF THE EXPORT 
CREDIT GROUP IS SCHEDULED LATER THIS MONTH TO DEAL 
WITH THE MATTER, AT WHICH TIME IT IS HOPED THAT THE 
FRENCH MAY PROVIDE MORE CONCRETE INDICATIONS OF THEIR 
WILLINGNESS TO ACCEDE TO THE PROPOSED COUNCIL DECISION. 

3. ALSO CONSPICUOUSLY MISSING FROM THE AGENDA WILL BE 
THE PROPOSED COMMUNITY LOAN TO ITALY, WHICH IS BEING 
POSTPONED ONCE AGAIN TO AWAIT CLARIFICATION OF ITALIAN 
POLICIES AND THE STATUS OF ITALIAN NEGOTIATIONS WITH THE 
IMF. WE HAVE BEEN AS YET UNABLE TO DISCUSS THE ITALIAN 
SITUATION WITH DIRECTOR GENERAL UGO MOSCA SINCE HIS 
RETURN FROM ROME LAST WEEK, BUT LOWER LEVEL SOURCES 
INDICATE THE COMMISSION'S DISAPPOINTMENT ON THE ITALIAN 
MEASURES DEALING WITH LABOR COSTS AND THE SCALA MOBILE. 

4. IN THIS CONNECTION, WE HAVE JUST LEARNED THAT 
COMMISSION PRESIDENT JENKINS IS PLANNING A TRIP TO 
ROME FEBRUARY 20-21, AND HAS REQUESTED A THOROUGH 
BRIEFING ON THE ITALIAN SITUATION FROM DG-II. THIS 
WILL BE THE FIRST IN A SERIES OF VISITS TO EC 
CAPITALS. HINTON 
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